COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

NOTICE OF GAS COST ADJUSTMENT )
FILING OF WESTERN LEWIS- ) CASE NO. 92-331-K
RECTORVILLE WATER AND GAS DISTRICT )

. R.D_E_R

Oon May 12, 1993, in Case No, 92-331, the Commisaion approved
adjustments to the rates of Western Lewis-Rectorville Water and Gas
District ("Western Lewis") to recover ite purchaced gas copt on a
gquarterly basis in accordance with the provisions of its gas coat
adjustment ("GCA") clause,

On December 1, 1995, Western Lewls £iled ita GCA to be
effective from January 1, 1996 to April 1, 1996.

After reviewing the recoxd in this case and being otherwise
gufficiently advised, the Commiseion finds that:

1, Western Lewis’s notice proposed reviped rates to paas on
its expected wholesale decrease in gas costs to its customers.
Weptern Lewis's expected gas coat ("EGC") is $2.8415 per Mof,
Western Lewls had proposed an EGC of $2.8726 per Mcf but had failed
to adjust allowable purchases for line loss in excess of 5 parcent,

2, Western Lewis’s notice get out no refund adjustment,

3, Western Lewis’s current actual adjustment ("AA") ghould
be (1.83) cents per Mcf to return over-recoveries of July, August,
and September 1995 gas cost to 1lto customers. The total AA of

29.12 cents per Mcf reflects the current over-raecovery, as well as



previoua quartera’ under- and over-racovaery. Weatern Lewis
neglected to corraectly include the previous guarters’ ARs of (.24)
cent and 3.02 centa in its calculaticn. The Commission made a
further adijuatment to sexclude sales volumas in excess of 105
porcent of purchase voclumea from the calculation of unit cost of
gase.

4. Weatern Lewis's notice set out the amount it needed to
collect through ita balance adjustment ("BA") but did not calculate
the adjustment itself. The BA should be 3,77 cents per Mcf,

5. These combined adjustments produce a corrected gas cost
recovery rate ("GCR") of 53.1704 por McEf, $1.3207 per Mcf lesas than
its prior rate,

6. The revised rates in the Appendix to this Order are fair,
just, and reasonable, in the public¢ interest, and should be
approved for service rendered on and after January 1, 1996,

IT IS THEREFORE ORDERED that:

1. Western Lewise’s propogsed rates be and they hereby are
denied.

2. The rates in the Appendix to this Order are fair, just,
and reascnable, and are effective for service rendered on and aftexr
January 1, 1996.

3. Within 30 days of the date of this Order, Western Lewis
ghall file with this Commission ite revised tariffs setting out the

rateg authorized herein.



Dona at Frankfort, Kentucky, this 2lat day of December, 1993,

PUBLIC SERVICE COMMISSION

Aude Batdtt

Chairman

Vice Chairman

1/ - '

Commiasione

ATTEST:

0N Mty

Executive Director




APPENDIX
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC DERVICH
COMMISSION IN CASE NO, 92-331-K DATED DECEMBER 21, 1993
The following rates und ocharges are prescoribad for the
customers sorved by Western Lewis-Rectorville Water and Qaa
Dimtrict, All ciher rates and charges not specifically mentioned
heroin shall remain the same ae those in effect under authority of

this Commismicon prior to the affective date of this Order.

RETALL _RATES
Customer Charge $#1.00 par month
Monthly Usage
Gas Coat
Recovery
Basga Rate __Bata .. . Ietal.
Pirat 1,000 ou. ft. or £3.988) 73,1704 57.1587
less (Minimum Bill)
Next 4,000 cu, f£t. per 1.4565 3.1704 4.6269
1,000 ocu. ft.
Next 5,000 cu, ft. per 1.3970 3,1704 4.5674
1,000 ou. ft.
Over 10,000 cu., £ft. par 1.2228 3.1704 4,3932

1,000 cu. ft.



